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potentially	 useful	 form	of	 price	 risk	management	 for	 cattle	











































































•	 Cash	 prices	 increase	 less	 than	 futures	 market	 prices	
increase.
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particular	 week.	 	The	 data	 period	 for	 information	 reported	
here	was	from	January	1992	through	May	2001.		Basis	was	
calculated	for	steers	and	heifers	weighing	between	400	and	



















































month’s	 retail	 pork	and	broiler	prices,	 current	week’s	 corn	
and	wheat	prices,	current	monthly	cattle	on	feed	and	feedlot	
placements,	and	seasonality.
Table 1. Feeder Cattle Basis Summary Statistics, January 1992 to May 2001.
	
Variable	 Unit	 Mean	 Standard	Deviation	 Minimum	 Maximum	
400-450	Steer	Basis	 $/cwt.	 	20.14	 	 8.07	 	 -3.79	 	 38.99	
450-500	Steer	Basis	 $/cwt.	 	15.81	 	 7.17	 	 -6.29	 	 33.72	
500-550	Steer	Basis	 $/cwt.	 	11.70	 	 6.17	 	 -3.96	 	 27.97	
550-600	Steer	Basis	 $/cwt.	 	 8.36	 	 5.20	 	 -4.17	 	 23.51	
600-650	Steer	Basis	 $/cwt.	 	 5.46	 	 3.95	 	 -3.71	 	 18.28	
650-700	Steer	Basis	 $/cwt.	 	 3.29	 	 2.62	 	 -4.04	 	 11.34	
700-750	Steer	Basis	 $/cwt.	 	 1.72	 	 1.58	 	 -2.29	 	 7.63	
750-800	Steer	Basis	 $/cwt.	 	 0.26	 	 1.51	 	 -4.84	 	 5.01
	
400-450	Heifer	Basis	 $/cwt.	 	 6.44	 	 7.24	 	 -12.36	 	 26.43	
450-500	Heifer	Basis	 $/cwt.	 	 3.99	 	 6.39	 	 -12.16	 	 20.40	
500-550	Heifer	Basis	 $/cwt.	 	 1.97	 	 5.37	 	 -11.08	 	 17.71	
550-600	Heifer	Basis	 $/cwt.	 	 0.15	 	 4.41	 	 -11.21	 	 12.39	
600-650	Heifer	Basis	 $/cwt.	 	-1.32	 	 2.92	 	 -10.42	 	 6.43	
650-700	Heifer	Basis	 $/cwt.	 	-2.52	 	 1.97	 	 -8.87	 	 4.33	
700-750	Heifer	Basis	 $/cwt.	 	-3.54	 	 1.73	 	 -9.20	 	 1.54	
750-800	Heifer	Basis	 $/cwt.	 	-4.90	 	 2.02	 	 -10.75	 	 0.39	











	 As	 expected,	 regression	 coefficients	 and	 their	 impor-
tance	varied	according	to	the	weight	and	sex	of	feeder	cattle.	
Positive	coefficients	indicated	that	basis	strengthened	when	





























































Markets.”		N. Cent. J. of Agr. Econ.	1(1979):133-139.
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